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DETAILED ACTION 

1 . This communication is in response to amendment filed 4/1 9/06. 

Response to Amendment 

2. Claims 1, 14, 22, 35, 43, 44, 57, and 65 have been amended and new claims 66 and 67 
have been added. 

Response to Arguments 

3. Applicant's arguments with respect to prior claim rejection have been considered but are 
moot in view of the new ground(s) of rejections. 

4. This office action is made non-final due to rejection of previously allowed claims over a 
newly found prior art. 

Claim Rejections - 35 USC § 112 

3. The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly claiming the 
subject matter which the applicant regards as his invention. 

4. Claims 22-67 are rejected under 35 U.S.C. 1 1 2, second paragraph, as being indefinite for 
failing to particularly point out and distinctly claim the subject matter which applicant regards as 
the invention. 

5. Claims 22-42 and 44-64 recite limitation "detecting a potential for the presence of 
financial irregularity.. to produce an outcome ". It is unclear how this limitation functionally 
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relate to any other process step of the claim, which renders the claim unclear. One cannot 
determine how applying "said predetermined set of predetermined rules" relates to "detecting a 
potential for .. the financial irregularities" as recited in the claim. 

Furthermore, the recitation "to produce an outcome indicative of the potential.." is only 
stated as intended result of the detecting process. Thus, the claim as a whole fails to produce the 
intended outcome as stated in the preamble. It is suggested that this process step be written 
positively as: 

"producing an outcome indicative of the potential for a financial irregularities. . by 
detecting a potential for the presence of financial irregularity based upon the result of the 
applying step." 

Dependent claims 23-42 and 45-64 also inherit same deficiencies. 

6. Claims 43, 65-67 recite limitation "weighting the outcome" which is vague and unclear 
because no specific terms or basis of the weighting are specified. Referring to claim 7, the 
outcome of running each rule is weighted (according to importance of each rule). Claims 43 and 
65 should clearly specify the manner in which the weighting is applied to the outcome. 

Claims 43 and 65 are also rendered indefinite because it recites "producing a user- 
readable output of rules transgression if any transgression exceeds a predetermined threshold". 
Since the transgression is (a discrete event of) violation of a rule, how is it quantified to be 
compared against a threshold? 

The claims also recite limitations of "providing a user operable device" which have no 
relation to other limitations because the claim does not refer to these parameters elsewhere. 
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Claim Rejections - 35 USC § 102 
7 . The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the 
basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 
(Reinvention was desc^^ 

n the United States before the '^f^^J^S^^^^ fo ' P atent > eXC6pt 

patent by another filed in the United States ^^^T^^ Sail have the effects for purposes of this 

International application filed under he Jea y application designated the United 

8. Claims 1. rejected under 35 U.S.C. 102(e) as being clearly anticipated by Lee et al. (US 

2002/0099649) (hereafter referred to as Lee). 

As per data, 1 Lee teaches a system for identifying a potential for financial irregularities 
i„ a financial transaction (see abstract), which system comprises a firs, database for 
storing at least one transaction and for containing information related to at least one 
client and a. least one account of satd a, leas, one client upon which said at least one 
transaction can be effected; 

(see Figure 1 block 1 106, "out-sorted orders 106 are stored in a file 
system (and may be sequenced for handling [0076]) 

a processor loaded with a rules engine, including a predetermined set of 
predetermined rules said predetermined rules being selectable from a set of rules 
available for selection by an institution responsible for said first database, said 
predetermined set of predetermined rules to apply to said at ieast one transaction for 
determining a potential for the presence of financial irregularity in said at least one 
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transaction, the processor being operable to access the data in the database to run the 
predetermined set of rules in respect of the data and to produce an outcome indicative of 
the potential for a financial irregularity being present in the at least one transaction. 

(see Fiqure 1 , block 1 12 and [0068] "The rule engine 112 implements 
various rules 108 that establish its policies for dealing with fraudulent or 
potentially fraudulent transactions." 

See ([0075] The merchant defines rules 108 ...The PMW allows the 
merchant to define, edit, delete any rules it desires. ) 

Claims 3-5: set of rules includes a first (a second, a third) group of rules .. 

(see [0217] five different rule basis 403 used by the rule engine] 

Claim 6- the processor is operable to combine the outcomes of running at least a selection of 
The mles in the set to produce an overall outcome indicative of the potential for a financial 
irregularity. 

(see [0075] note that the fraud score is generated from the merchant 
selected rules) 

Claim 9: user input means for disabling at least one input means, (see Claim 1 analysis) 

claims 10 and 1 1 : the processor includes a routine for applying a threshold value to each 
o« which routine is arranged to generate an output of transgression of the rule if the 
threshold is crossed. 

..applying a threshold value to the overall outcome.. 

([0343] A primary output of the eFalcon system 1 00 is the fraud score that 
measures the likelihood that each order is fraudulent. In one embodiment, 
the merchant may create a rule that sets a threshold, or cutoff score 
above which all orders are rejected. The merchant might hen create a 
different rule, with a lower threshold score, "outsort score, for which all 
orders receiving scores above that threshold and less than the first are 
flagged for further investigation. ). 
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Claim 16-18: limitations are explicitly disclosed in the cited prior art (see Fig. 1 ). 

Claim 19. the outcome is translated into a user alert indicative of the potential for the presence 
of a financial irregularity in the transaction (see Fig. 4, message 405). 



Allowable Subject Matter 

9. Claims 2, 6, 8, 10-15, 20-21 are objected to as being dependent upon a rejected base 
claim, but would be allowable if rewritten in independent form including all of the limitations of 
the base claim and any intervening claims. 

10. Claims 22-67 are allowable subject correction of deficiencies identified under 35 USC 
112 (second). 

Conclusion 

The prior art made of record and not relied upon is considered pertinent to applicant's 
disclosure. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to JAGDISH PATEL whose telephone number is (571) 272-6748. 
The examiner can normally be reached on 800AM-600PM M-Th. 
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,f attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Vincent Millin can be reached on (571) 272-6747. The fax phone number for the 
organization where this application or proceeding is assigned is 517-273-8300. 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applrcations 
may be obtained from either Private PAIR or Public PAm. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-drrect.uspto.gov. Should you have quesfons on access to the Private PAIR 
system, contact the Electronic Business Center (ESQ at 866-217-9197 (toll-free). 




Jagdish N. Patel 
(Primary Examiner, AU 3624) 
7/10/06 



